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Austin is the U.S. market that is most conducive to the creation and 
development of small businesses, according to the latest On Numbers 
rankings.

Oklahoma City is second in the current standings, followed by Charleston, 
S.C., Charlotte and Seattle.

We used a six-part formula to analyze the nation’s 100 largest metropolitan 
areas, searching for the places that offer the best climates for small 
businesses. See the bottom of this page for a database with the top-to-
bottom standings.

Austin emerged as the clear leader, thanks to its outstanding records in three 
statistical categories that have a direct impact on small-business activity:

• Population: The Austin area added 286,000 residents between 2004 and 
2009, an increase of 20.2 percent. The only metro to grow faster was Raleigh 
at 22.8 percent.

• Employment: Austin’s job base expanded by 9.3 percent between 2005 and 
2010, the third-fastest upswing in the nation.

• Small-business growth: The number of small businesses grew by 1.5 
percent in Austin between 2007 and 2008, the latest period covered by 
official statistics. No other market did better than 0.6 percent.

The highest scores in our study went to areas that have prosperous 
economies, are expanding rapidly, and are densely packed with small 
businesses. (We define a small business as any private-sector employer with 
99 or fewer employees.)
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At the very bottom of the rankings is Modesto, Calif., which lost 3.4 percent 
of its small businesses between 2007 and 2008 -- and 11.3 percent of its jobs 
between 2005 and 2010.

This is the third straight year that we’ve used the same formula to rate the 
small-business vitality of America’s major markets.

Austin also took first place a year ago, followed by Baton Rouge, La., and 
Raleigh. The latter was No. 1 in 2009, with Charlotte and Seattle as runners-
up.

We’ll take a closer look at 2011’s small-business ratings the rest of the week, 
concentrating on one region of the country at a time. The East will be 
tomorrow’s focus.

The national database below can be re-sorted by any column. Just click on 
the appropriate column header. If you want to look behind the scenes for a 
particular market, click View Details.

SMALL BUSINESS RANKINGS (2011)

2011 
rank 2010 

rank
2009 
rank

Metropolitan 
area

Small-
business 
vitality score

Small 
businesses 
(2008)  

1 1 4 Austin 58.338 39,180 View 
Details 

2 15 8 Oklahoma City 47.453 32,251 View 
Details 

3 4 18 Charleston, 
S.C.

40.497 16,806 View 
Details 

4 31 2 Charlotte 34.052 44,658 View 
Details 

5 10 3 Seattle 29.580 97,473 View 
Details 

6 22 39 Tulsa 28.194 24,087 View 
Details 

7 3 1 Raleigh 27.734 28,524 View 
Details 

8 23 9 Denver 26.353 73,406 View 
Details 

9 19 16 Washington 25.471 137,564 View 
Details 

10 27 35 New York City 22.464 526,063 View 
Details 

 1 2  3  4  5  6  7  8  9  10   
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Records 1-10 of 100

 

G. Scott Thomas•
Email: sthomas@bizjournals.com•

Related:

Small Business, U.S. Economy, Economic Snapshot  

More On "Austin leads nation in small-business vitality rankings"

Best cities for small business in the East: snapshots•
Best cities for small business in the South: snapshots•
Best cities for small business in the Midwest: snapshots•
Best small business cities in the West: snapshots•

 

Page 3 of 3Austin leads nation in small-business vitality rankings | The Business Journals

4/29/2011http://www.bizjournals.com/bizjournals/on-numbers/scott-thomas/2011/04/austin-tops-sma...



At the very bottom of the rankings is Modesto, Calif., which lost 3.4 percent 
of its small businesses between 2007 and 2008 -- and 11.3 percent of its jobs 
between 2005 and 2010.

This is the third straight year that we’ve used the same formula to rate the 
small-business vitality of America’s major markets.

Austin also took first place a year ago, followed by Baton Rouge, La., and 
Raleigh. The latter was No. 1 in 2009, with Charlotte and Seattle as runners-
up.

We’ll take a closer look at 2011’s small-business ratings the rest of the week, 
concentrating on one region of the country at a time. The East will be 
tomorrow’s focus.

The national database below can be re-sorted by any column. Just click on 
the appropriate column header. If you want to look behind the scenes for a 
particular market, click View Details.

SMALL BUSINESS RANKINGS (2011)

2011 rank 2

2010 rank 15

2009 rank 8

Metropolitan area Oklahoma City

Small-business vitality score 47.453

Small businesses (2008) 32,251

Small businesses per 1,000 residents (2008) 26.71

Change in private-sector employment (2005-10) 0.34%

Change in population (2004-09) 7.58%

Population (2009) 1,227,278

 

Back    

Online Database by Caspio
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